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Japanese content industry
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Market size of Japanese content industry in 2017 is $111.453M

(101.4% of the previous year)
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Internet & Mobile TV, Movie, Video
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Japanese digital content industry

Internet & Digital TV, Movie
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Trend in Japanese content industry market size®)
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Trend in Japanese content industry market size(®

12Jk9471{EF /2007—-12Jk4859{£F /2017

$115,570M/2007—-$111,453M/2014
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Trend of digitization of Japanese contents
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What is “Digital Risk”?
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Bl Digital Risk is the risk that arises in

digitizing

content.
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B If Digital

Risks occur, they will cause

shrinking the market size of the content

industry.

I named it “Digital Shrink”.
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What is the specific Digital Risk caused by content
digitization?
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B Reduce content unit price.

® /1 A—ybh EDEBHARDRAL.,

B The occurrence of a pirated version
on the Internet.

® N\yr—URaDRFTEARIR
B Sluggish sales of package items.

® EXRyMEREDEE,
M Friction with a huge net company.




J:

(f

TIORIIYRPETORIL=a )

Relationship between Digital Risk and Digital Shrink
AV TOYIYBRTORIELTHEAV TV EEDOTHIFRE I RLALY,
Even if contents digitize, the scale of the contents industry
market will not expand.
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The biggest challenge for digital risk is piracy
problems on the Internet in 2018

O FH L, A TUYRIL ST —HIZKEZEHBEHINT
AYH
B Anti-piracy measures are putting a big burden on
the content holder side.
O YA EEEFIHT HBIBRBEEE., £M30FEICOIE5HHEHE
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¢ There are publishers sending as many as 300,000
applications per year for deletion to site operators.
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¥ Piracy business entities such as reach sites are also
becoming very skillful. 1
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The form of pirate / illegal site varies.
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lllegal uploader
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Upload Content
such as movies - TV

- animation -
cartoons

Without permission
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Pirated / illegal sites are
highlighted on the search
engines, or corporate
advertisements are
shown on the site, so it
is difficult for

downloaders to judge
k illegal or lawful. /
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Illegal site survey system (FReCs)
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Using various systems together
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Government piracy / crime objectives policy
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On April 13, 2018, "Intellectual Property Strategy Headquarters
Meeting and Ministerial Conference on Crime Measures" was held,
and "decision on emergency measures against pirate sites on the
Internet” was decided.

It is appropriate to conduct site blocking for sites such as "Manga
Village", "Anitube”, "Miomio", etc, and a council meeting will be set
up with relevant business enterprises and experts under the
intellectual property headquarters to urgently establish necessary
systems.

After that, the intellectual property headquarters set up a
discussion meeting (Task Force) on anti-piracy measures on the
Internet and discussions by experts

14
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Current status of discussion meeting (Task Force) on piracy
measures on the Internet
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B Regarding the legalization of site shutdown, it
was a policy to include both cautious opinions
raising constitutional issues and a promotion
theory that "discussion on legislation should be
promoted on the assumption that it will be the last
means”, but at the present time, Task Force failed
to reach consensus and is yet not able to put
together opinions.
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Views on creators' side piracy damage
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B There are reality that pirate sites etc. which are not
participating in the creative effort at all, are profitable.

B If this state continues, various Japanese cultures will be
weakened and will eventually be destroyed.

February 13, 2018 Japan Cartoonists Association
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Shogakukan’s measures against pirated / illegal sites
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In 29 journals of Shogakukan's magazine, a joint-opinion advertisement,
which the manga character asked readers to understand and cooperate with
"pirated / illegal site NO!", Was posted. 17
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The most saddest thing about creators
stopping creation are fans
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We sincerely hope to cooperate with the movement "I will not buy pirated editions! I will not see illegal sites!"
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We should consider new anti-piracy measures!
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B Discussions on pirated / illegal sites are
based on misunderstandings. First of all, I'd
like to reconfirm the practices and actual
conditions of countermeasures against
pirated copies, and rescue creators who are
suffering.
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Challenge for new measures!

O H Ak ybF U AKXTIEEGL, FHLLVHA/3A—-
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M Establishment of a new cyber block method,

not a site shutdown method.
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Instead of forcibly closing the site, consider
utilizing the cyber blocking method to make the
site legitimately and temporarily unable to see
the site.
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